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GUIDELINES 

On Preventing and Combating Fraud and Corruption in Projects 

Financed by IBRD Loans and IDA Credits and Grants 

Dated October 15, 2006 and Revised in January 2011 and as of July 1, 2016  

Purpose and General Principles 

1. These Guidelines are designed to prevent and combat Fraud and Corruption (as 

hereinafter defined) that may occur in connection with the use of proceeds of financing 

from the International Bank for Reconstruction and Development (IBRD) or the 

International Development Association (IDA) during the preparation and/or implementation 

of projects supported by Investment Project Financing (IPF). They set out the general 

principles, requirements and sanctions applicable to persons and entities which receive, 

are responsible for the deposit or transfer of, or take or influence decisions regarding the 

use of, such proceeds. 

2. All persons and entities referred to in paragraph 1 above must observe the highest 

standard of ethics. Specifically, all such persons and entities must take all appropriate 

measures to prevent and combat Fraud and Corruption, and refrain from engaging in, Fraud 

and Corruption in connection with the use of the proceeds of the IBRD or IDA financing. 

Legal Considerations 

3. The Legal Agreement1  providing for a Loan2  governs the legal relationships 

between the Borrower3 and the Bank4 with respect to the particular project for which the 
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Loan is made. The responsibility for the implementation of the project5 under the Legal 

Agreement, including the use of Loan proceeds, rests with the Borrower. The Bank, for 



3 

Definitions of Practices Constituting Fraud and Corruption 

7. These Guidelines address the following defined sanctionable practices when 

engaged in by recipients of Loan proceeds in connection with the use of such proceeds:8 

a) 
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(a) take all appropriate measures to prevent Fraud and Corruption in connection 

with the use of Loan proceeds, including (but not limited to) (i) adopting appropriate 

fiduciary and administrative practices and institutional arrangements to ensure that 

the proceeds of the Loan are used only for the purposes for which the Loan was 

granted, and (ii) ensuring that all of its representatives12 involved with the project, and 

all recipients of Loan proceeds with which it enters into an agreement related to the 

Project, receive a copy of these Guidelines and are made aware of its contents; 

(b) immediately report to the Bank any allegations of Fraud and Corruption in 

connection with the use of Loan proceeds that come to its attention; 

(c) if the Bank determines that any person or entity referred to in (a) above 

has engaged in Fraud and Corruption  in connection with the use of Loan proceeds, 

take timely and appropriate action, satisfactory to the Bank, to address such 

practices when they occur; 

(d) include such provisions in its agreements with each recipient of Loan 

proceeds as the Bank may require to give full effect to these Guidelines, including 

(but not limited to) provisions (i) requiring such recipient to abide by paragraph 

10 below; (ii) requiring such recipient to permit the Bank to inspect all accountstn4npect  
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general principles and the provisions of its agreement with the Borrower referred 

to in paragraph 9(d) above; and include similar provisions in any agreements 

related to the project into which it may enter with other recipients of Loan 

proceeds; 

(b) immediately report to the Bank any allegations of Fraud and Corruption in 

connection with the use of Loan proceeds that come to its attention; 

(c) cooperate fully with representatives of the Bank in any investigation into 

allegations of Fraud and Corruption in connection with the use of Loan proceeds; 

(d) take all appropriate measures to prevent Fraud and Corruption by its 

representatives (if any) in connection with the use of Loan proceeds, including 

(but not limited to): (i) adopting appropriate fiduciary and administrative 

practices and institutional arrangements to ensure that the proceeds of the Loan 

are used only for the purposes for which the Loan was granted, and (ii) ensuring 

that all its representatives receive a copy of these Guidelines and are made aware of 

its contents; 

(e) 




